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CHANCELLOR SCHMIDT INTERVIEWED ON SPD PROBLEMS 
W121422 Mainz ZDF Television Network in Germar 1800 GMT 1 Feb 8] 


' ~ nar ion ‘ » * 7 > wieh Fad } Bn ener } 3. 3 c.3 tA " 
(Reporter Hans-Joachim Reiche interview with Federal Chancellor Helmut Schmidt in Bonn; 
date not given--recorded | 


[Text] [Questioa] Mr Federal Chancellor, is there an SPD crisis or are there just some 


excited officials? 


[Answer] I do not want to offend anybody and I do not want to make headlines or affix 
lavels with regard to fellow party members. I have maintained great restraint ir past 
weeks in this almost public debate in my own party. But at some point, the time will 
come when one must give up restraint. 


[Questior] Tonight? 


, * . . . 7 . . ” . . 
[Answer] No, only with regard to persons, dear Mr Reiche, I would not like to make am 
Statements. 

t ight when the federa] han ellor, 


[Question! I understand that. But will the time come 
the deputy chairman, will 


[Answer] The federal chancellor the week before last in the Bundestag at the end of the 
budget debate loudly and clearly voiced his orinion on all problems present!v being 
disputed. He does not intend to deviate from any of these points. He does not intend to 
deviate from the government statement that was given after the convocation of the current 
Bundestag. 


[Question] Regardixg the matter itself, Mr Federal Chancellor, is this a crisis or just 
excitement? 


. ** 


[Answer] Well, at any rate much excitement, at leasc that. 





[Question] A bit of a crisis? 


fwnswer)] A bit more, at least with regard to individual persons. 


[Question] And how do vou think you will leave this building tonight’? Will clarification 
have been achieved? 


(Answer) Well, that will not take place quite that fast. Some serious criticism is 
involved in part. There have been some faux pas. They have not affected me at all 
although I find them unpleasant, but I will not comment on that at all. Regarding the 
matter itself, there will certainly be different opinions. But, dear Mr Reiche, the 
Federal Government ‘as its opinion and the leeway the Federal Government has is outlined 
by the basis law. 


[Question] What does the party say to that? 


[Answer] It is outlined by the government statement. The party accepts the basic law. 
It accepts the government statement. For individual persons in the party to be of a 

different opinion on individual points than the Federal Government is something I con- 
sider normal. One must live with it. But at any rate, the Federal Government does not 


depend on that. 


[Question] Mr Federal Chancellor, this matter is of relevance, of significance for the 
coalition. Do vou see a danger? 


[Answer] I see no danger at all for the coalition. On the contrary, quarrels in one 
party or the other have so far not touched off quarrels between both partners, let alone 
in the Federal Government. 
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Georges Marchais added: “The "CF has been struggling for leftwing union for more than 
50 wears. We have never sbandoned the union. We do not withdraw anv of the criticise 
which we lewzled at the PS when it broke the leftwing union in 1977. Sonetheless, ve 
are not giving up. We have learned from our experience with the jvint program, hence 
the three conditions which I have ‘ust discussed and which constitute the only vay of 
making progress.” 


Turning to foreign policy questions, Georges Marchais stressed that he is not afraid 

of Reagan because “the balance of forces in the world is irreversible; it is tipped in 
fewor of the forces of peace, progress and socialism.” Questioned by Jean-arie Cavada, 
he indicated that the French proposal on Afghanistan is not satisfactory and that 
Giscard d‘tstainege wowld have done better to support the current initiative involving 
Pakistan, Iran and Afghanistan. “France ought to behave like a nonaligned country and 
plan an active role in promoting international detente and peace. It is not playing 


that role.” he asserted, taking disarmament as an example. 


With regard to Poland, the Communist candidate reaffirmed the PCF stance accorcing to 

which “the Poles must settle their own affairs.” Having said that and noted the consid- 

erable progress made by socialist Poland, Georges Marchais reaffirmed that our party 

advocates “trade unions independent of parties and the reovernment, trade unions which 

uphold the workers’ demands.” He welcomed the CCT stance which takes the same line. 
| 


Nonetheless, the Communist candidate thinks that “even settling the trade union prob.iem | 
will not settle everything” in Poalnd. There are “imbalances” in that country and there- 
fore there must be “efforts for a sew economic policy suited to present-day Poland, a 
corresponding social policy and increased socialist democracy.” Georges Marchais recalled 

the disagreement between the CPSU and our party on this last point. | 


Finally, regarding the campaign over Soviet “intervention” in Poland, the PCF secretary 
general, who recalled our party's disagreemen; with the intervention in Czechoslovakia 
and its stance on Afghanistan, revealed that he had had discussions with Carter's former 
adviser Brzezinski in Africa 2 vears ago. “Now,” Ceorges Marchais noted, “he is saving 
that it was Carter who prevented a Soviet intervention in Poland. That's ridiculous 
Secause. 231 have said from the start, it is unthinkable that anvbody but the Poles thenm- 


selves should find a solution to their crisis.” 


Finally. in reply to a question on the level he considers desirable for his election result, 
the Communist candidate said he wants torally “as many pecple as possible. In view of 
Ciecard d'ftstaine’s desire to win the PS’ support to expand his political base, ‘-ne 

onlv bastion, the only force on which the workers can rely is the PCF.” 


“?l sav to the French men and women: If the PCF unfortunately emerged from his 

campaign weakened, you could expect more unemployment, more inflation, more poverty 

and difficulties. It is possible to upheld your demande and brine about changes provided 
the PCF is strengthened since it is now the only force which is saving clearly and 
plainly: “We must defeat Ciscard, change society and realize the aspirations of this 
country's workers, peasants and intellectuals. 
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BUDGET MINISTER COMMENTS ON DISPUTE WITH TREASURY 





LD121437 Rome LA REPUBBLICA in Italian ®% Feb 81 p 3 


[Eraldo Gaffino interview with Budget “Minister Ciorgic La “alfa: “Budget “Minister Explains 
Decisions of Party Leaders’ Summit: ‘They Said “Yes” to the Plan and "No" to Andreatta’'s 
Squeeze, Which Must Be Modified’”) 


[Text] Rome--[Question] “Minister La Malfa, the opposition to the credit squeeze decided 
on last Saturday by ~our colleague at the Treasury, Nino Andreatta, implied the risk of 
a government crisis. On Wednesday evening vou revealed to us, in a laconic communique, 
that the disagreement on economic policy had been resolved. But nobolv knows cither how 
the disagreement between vou and Andreatta was resolved or what this government's future 
approach to economic policy will be. 


[Answer] Yesterday's summit meetine at the Canilluccia [DC Rome Secretariat] opened with an 
introductory statement from [Prime Minister] Forlani, who asked me to explain my position. 

I explained that the Budget “inistrvy had worked for several months to draw up a far- 
reaching economic policy capable of restoring a balance between the need for development 

and the need to avoid encouraging inf lation. 


[%estion] In the meantime, Andreatta decided that inflation is running too high and 
therefore placed restrictions on credit.... 


fAnewer!] Just a minute; first let me explain to vou the basic linchpins of the plan that 

I have drawn up and which 1 presented at vesterday’s meeting: 1. Sacking ior public 
investments, especiallw in the sectors most dependent on other countries: 2. A progressive 
reduction of the current public deficit; 3. A rather strict credit policy accompanied, 
however, bw these public investments to support income: 4. A stable exchange rate through- 
out the period of the }-vear plan. 


[Qwestion] “Minister, in recent weeks vou have frequently called for realignment of the 
parity of the lira--so much so that vou have been the target of severe criticisms for this 
public debate on devaluation. Have vou now altered course’? Do vow want a stable exchange 
rate? 


[Anewer!] I never asked for a devaluation of the lira; what vou sav is wrong. In fact, I 
explicitly asked Andreatta to ensure that before the introduction of the [budget] plan, 

a fair and advantageous exchange rate be established for us within the Furopean Monetary 
System [EMS]. And as an integral part of a planning policy I asked the monetary authori- 
ties to ensure that this exchange rate, once established (but this was up to Andreatta 
and the Bank of Italy, not me), remain stable for * vears. 


[Mwestion] So, basically, in vour opinion. the launching of the }-vear plan had to take 
place following a prior devaluation of the lira. 


[Answer] Look, I will not comment on timetables for implementation. I submitted 4 written 
request to the monetary authorities for the establishment of a stable and more appropriate 
exchange rate within the EMS, because the exchange rate is not within the Budget “Ministry's 
sphere of competence. I only wanted some specific undertakings to be made on this matter, 
just as thev have been made on the other maior economic issues. And it is not a matter 

of whether or not to remain within the PYS, because I am totally in line with my party's 
policy, which has alwave been to particip*te fully in the EMS. 


[Question] Your reply is clear. However, even authoritative foreign newspapers such as 
the FINANCIAL TIMES have enrolled vou in the devaluation party. 


[Anewer! The anti-inflation etrugele ise not to be waged with generic announcements of 
reduced inflation lewels, still less bw undertaking not to devalue and subsequently being 
forced by circumstances to do «so. 
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nes envisagec in the forecast and program report. The 
easure*s were announced by the treasury minister last 
¢ have had a negative immact on the social forces. 

this interview lucid, though the subiect matter is 


There was a substantial difference between the polit- 
uncement the squeeze. Andreatta presented it as 
necessities. is sufficient to read the 
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‘ italy to realize that the bank maintains that the measures 
ntain credit within the limits of expansion that have 
this partly to stress that I noted a full similarity 
lines of the medium-term plan and the opinion of the Bank 
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Republican Party has had a tradition of great respect 
echnical body. This is why I presented the summit 
‘e the medium-term plan if the government parties con- 
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the Treasury and Budget Ministries, which I hope the 
irther highlighted the trade unions’ and leftwing parties’ 
w are people realizing the value of an attempt to 
stabilization then development) that in the past has al- 
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have received some criticisms from your party. 
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[Answer] I believe there is a trend in part of the financial world to regard plans as 
academic exercises. But we are facing problems such as energy and agriculture, which 
require long- and not slort-term economic policy approaches. If there is any such 
prejudice against planning, I believe it should be discussed. The plan embodies com 
mitments on specific issues, not macroeconomics, such as the evolution of th: inflation 
rate. Undertakings designed to reduce inflation, which depend on complex dcowestic and 
international factors, in the past were never helped to realize their aim, but, if any- 
thing, have rendered governments’ action less credible. 


PCI AIDES CONFER WITH NICARAGUAN DELEGATION 





LD111317 Rome L'UNITA in Italian 5 Feb 81 p 17 
[Unattributed report: "Meeting at PCI Headquarters With Two Sandinist Front Leaders"] 


[Text] Rome--A Nicaraguan Sandinist Front delegation composed of Douglas Guerrero, 

member of the Sandinist Youth National Executive Committee, and Roberto Miranda, has 
been received at PCI Directorate headquarters by Comrades Antonio Rubbi and Rudolfo 

Mechini, foreign section chief and deputy chief, respectively. 


During the cordial conversation, the Nicaraguan delegation gave a full report on the 
situation in Nicaragua, which is characterized by broad popular mobilization to con- 
solidate the results achieved with the victory of the revolution 18 months ago, to 
ensure the conditions for economic recovery and the implementation of important social 
measures, and to guarantee the country's independence. Comrades Rubbi and Mechini 
confirmed to the Sandinist Front delegation the Italian Communists’ full solidarity 
with the Nicaraguan revolution, and their commitment to further develop action of 
political mobilization and of specific aid in support of the Nicaraguan people's struggle. 
They also reported on the PCI's unitary initiatives for the Salvadoran people's liber- 
ation from the policy of brutal repression being pursued against them by the junta- 
backed reactionary forces. 
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PCE LEADER CARRILLO WILL NOT ATTEND CPSU CONGRESS 





NC121412 Paris AFP in English 1403 GMT 12 Feb 81 


[Tex:] Madrid, 12 Feb (AFP)--Santiago Carrillo, secretary general of the PCL, will not 
attend the 26th Congress of the CPSU, which is scheduled to open in Moscow on February 23. 
This was announced at party headquarters here today. 


The Spanish delegation will consist of Franci:co Romero Marn and Mrs Leonor Bornao, both 
members of the ~-rty Central Committee, the announcement added. 


Mr Carrillo is the second Eurcpean Communist party leader to decide against attending 
the congress. PCI leader Enrico Berlinguer was the first. 


The reasons behind Mr Carrillo's decision were not immediately known but observers here 

said it was probably connected with developments in Poland. Mr Carrillo recently warned 
Moscow against any form of intervention in Poland, in the wake of continuing industrial 

unrest there, they added. 


ETA/PM CONDEMNS RIVAL GROUP OVER ENGINEER'S MURDER 








LD111328 Madrid in Spanish to Europe 1230 GMT 11 Feb 81 


[Text] The terrorist crganization Basque Fatherland and Liberty-Political Military 
[ETA/PM] has issued a note condemning the actions of the other branch of the Basque in- 
dependence organization ETA-military [ETA/M], in particular its latest bloody act in 
kidnapping and killing the engineer, Jose Maria Ryan, who was in charge of construction at 
the Lemoniz nuclear power station. 


ETA/PM maintains that ETA/M and the so-called Patriotic Socialist Coordination are trving: 
To lead us into civil confrontation which has nothing to do with the class struggle and 
the Basque popular classes’ confrontation with the central authorities. 


We are unable, they add, to refrain from commenting on the errors which ETA/M is 
repeatedly committing in the name of the Basque revolution and under a banner--ETA--whose 
history it has ceased to represent. 


In the view of ETA/PM the assassination of Sr Ryan unnecessarily reinforces the position 
of the Iberduero company and of the central authorities, and ETA/M is furthermore showing 
itself incapable of finding a political way out of its own practices, which have for too 
long been bound up in sectarianisn. 
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SENATOR TOWER HOLDS LASi MEETINGS OF VISIT 





TA121108 Ankara Domestic Service in Turkish 1000 GMT 12 Feb 8! 


[Text] The chairman of the U.S. Senate Armed Services Committee, Sen John Tower, has 
concluded his contacts in Ankara. This morning Senator Tower met the deputy chief of the 
General Staff, Gen Necdet 9ztorun. Tower, who was later received by Head of State Gen 
Kenan Evren at the chief of the General Staff headquarters, also met with National Defense 
Minister Haluk Bayulken and Foreign Miaister Ilter Turkmen. Tower was also received by 
Prime Minister Bulent Ulusu. Senator Tower will leave Turkey this evening. 


VOTCP CONNECTS TOWER VISIT WITH NEW MILITARY PACT 





TA1L30802 (Clandestine) Voice of Turkish Communist Party in Turkish to Europe and Turkey 
0600 GMT 13 Feb 81 


[Station commentary: "U.S. Senate Armed Services Committee Chairman in Ankara”™] 


[Text] A U.S. delegation headed by the chairman of the Senate Armed Services Committee, 
Sen John Tower, arrived in Ankara. An ANATOLIA AGENCY report says that Sen Tower, who 
arrived in Ankara accompanied by four advisers, will be received by National Security 
Council President Gen Kenan Evren. The report adds that the senator from Texas will leave 
for other Middle East and Mediterranean countries after the concludes his visit to Ankara. 
Though there is no detailed information on subjects to be taken up by the senator during 
his visit to Ankara, certain observers believe that plans for the setting up of a new 
military pact among Turkey, Egypt and Israel by the Reagan-Haig administration will be 
discussed. 


Recalling that some time ago 69 U.S. senators in a letter to the Turkish Foreign Ministry 
asked for Turkey's relations with Israel to be restored to its high level, the same 
observers say that the senator's visit to Ankara to be followed by trips to Middle East and 
Mediterranean countries is connected with steps to establish a new military pact in the 
region under U.S. control. Meanwhile, a report from Brussels says that troops of the 

U.S rapid deployment force are taking part in the NATO military exercises being held in 
Erzurum. 




















